QOUESTION - 03
On January 28, 2013 an customer D'BJJ,’Q'GJ'B ‘1‘2.’9.0!3

requested a Bank to remit Singapore Dollar (SGD) zz{ QED

2,500,000 under an irrevocable Letter of Credit ty / / ;'{SC" S ,
(LC). However, due to unavoidable factors, the | BU"&$ oM -

-

Bank could effect the remittances only on 459 I-|53T'7‘ l-"FI-‘F'S X\g‘ 3N

February 4, ZOIS.market rates Q:I é’f 7
were as follows; y © Eba£ kygm $ - 9C. 0394] _1_0_'2#.

- February 4, 2013 . ®)
US$ 1 :$ ¥ :45.85/45.9 % 45.91/45.97 %/ f = ! #85 T q
GBP£ 14/} . 785D N\NJS$ 1.7765/1.7775 - 26-0
GBP £ 1&/1s V.. -!ﬁ- D 3.1380/3.1390| | ° Seb k“m ﬁ’

/
The Bank wishe

i 0.125%‘

Required:

. cl?ge margin of SQD/ 'E - é JS.SF S
A\

How much does the customer gtand to gain or

. X,y —
NEGE g X2 s

lose due to the delay? .S
(Note: Calculate the rate in multiples - LL( -90 K l .:FSSO >( 3 [ g:F S"'
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QUESTION - 05 #500‘0 ¥ &350
The price of a bond just before a year of

maturity is $ 5,000. Its redemption value is $
5,250 at the end of the said period. Interest is $

oEE—

350 p.a. The Dollar appreciates by 2% during

the said period. Calculate the rate of return.
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EXAMPLE - 29
X/$ = 60.50/60.75 India

/$  =60.90/61.25 USA
Calculate Arbitrage Gain
(Page No. 05)

'Bﬁ $ .t,m :m'“!i'q qt ¥ 601§
.!('g@q in usA at 3 6°-10

Qi = O 15 for ¢




EXAMPLE - 30
$/£ =1.5025/1.5175 US

$/£ =1.5075/1.5195 UK
Calculate Arbitrage Gain MS
(Page No. 05)
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In USA

%/$ =60 '-T/ $ 60
[$/£ = 1.50 $ I£ -TO
1. On the basis of abo xchange rate, what
should be price o in .;/ﬁ Q/Gg - 60X|Sb - ;90
1. If £ 1s quoted i1n India at X 80, calculate

arbitrage. @ 3 LH-A
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EXAMPLE - 32 g
/$  =R60.50 INDIA | » L« - a0 Oqc;\ 'q
$/& =$ 1.5045 US}J RTINS —_L: <
£/X  =£0.0125 UK /

&’
If you have@1 ,00,000 calculate arbitrage.
(Page No. 05)
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bom UK, (3 1o0mvx0-0128) = £ 4250
2. Bw”, prom s (£1250 x hSD4S) = :131880-635’
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EXAMPLE - 33
%/$ =60.50/60.75 INDIA $

$/£ =1.5075/1.5125 USA £

—semE—
£/3 =0.0126/0.0135 (UK)
If you hav 00,000 calculate arbitrage gain.

ﬂ’x%llr)tgaﬁ ﬁgcess (Page No. 05)
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QUESTION - 06

On the same date that the (_6__@ spot_rate was A '_‘[D-{ya
quoted at(&]ﬁ,&ﬁ in New York, the price of the

pound Sterling was quoted at $ 1.80: Bu,g. ‘£ &-(m ,FQI] k 6‘%’:

() What would you._gxpect the price of the

P__oy__ndtob gt dm 4-4o0 4 \SW n

)If the Pound was quoted in Frankfurt at DM NY qt, (an 11 O

4.40/Pound, what would you do to profit from
l{  -4-40)

#/ta - $180 ‘ J)"’IOJO{JU)}?

NY */Dm = $0-40 (Page No. 28) A‘(L'



OUESTION - 07

Followings are the spot exchange rates quoted
at three different forex markets:

‘USD/INR 48.30 in Mumbai -2!/ &
GBP/INR 77.52 in London <Tf £
GBP/USD  1.6231 in New York §[£

l_l 26\6% The arbitrageur has USD 1,00,00,000. Assuming
that there are no transaction costs, explain
whether there 1s any arbitrage gain possible
from the quoted spot exchange rates.
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